
 

R~CEg.'FO 
[ EC, ISL!~ I'IT~! Ai

.;21TOR 

Z~O~D~C29 ,~t't 9:20 

]'O W N O F JEA N LAFITTE, LO UISIAN A 

FINA N CIAL REPO R T 

For the Y ear Ended 
June 30, 2000 



TA BLE O F CO N TEN TS 

FINANCIAL SECTIO N 

INDEPENDENT AU DITOR'S REPORT 

GENERAl J-PUILPOSE FINANCIA L STATEM ENTS 
Com bined Balance Sheet - A ll Fund Types 

and Account Groups 
Statem ent of Revenues, Expenditures, 

and Changcs in Fund Balance - Govern m ental Fund 
Typ e .. General Fund 

Statem ent of Revenues, F, xpenditures, and Changes 
in Fund Balance - Budget and Actual - General Fund . 

Notes to t~inaneial Statem ents 
Note A - Sum m ary of Significant Accounting Policies 
Note B - Stew ardship, Com pliance an d Accountability 
Note C" - Cash and Investm ents 
N ote 1) - Fixed A ssets 
Note [i - Sales Tax 
Note I'- Capital Leases 
Note G -. Reservations of Fund Balan ce 
Note t l - Em ployee Benefit Plan 
Note I - Contingent Liabilities 

SUPPLEM  EN~I 'AL 1 NFORM ATION 

General Fund 
Schedule of Revenues - Budget and Actual 
Schedule of Expenditures - Budget and Actual 
Schedule of Council's Per D iem  

CO M PH AN CE SECTIO N AN D O N INTERNAL CO NTR O L 
O V ER  FINANCIAL REPO RTING 

Report on Com pliance and on Intern al Control Over 
Financial l:~epo(ting Bas ed on an Audit of Financial Statem ents 
Perform ed in Accordance with Government Auditing Standards 

pa~  

14 
15 
17 

18 



FINANCIAL SECTIO N 



R EBOW E & C OM PANY 
CERTIF]I~I) I'UBIAC ACCO UN TAN TS 

C O N S;L/I .'I'A N TS 

A PI~O I [ GGIO NAI CO HPO flAlrO N 

3501 N. Causeway Blvd. ~ Suite 810 ~ P.O. Box 6952 ~ Melairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.cern 

IND EPEND EN T AU DITO R 'S R EPO R T 

The Honorable Tim oth y K em er, M ayor and 
M em bers oflhc Council 
Town of Jean I.afitte, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of the Town of Jean 
Lafitle, Louisian a as of and for tile year ended June 30, 2000 as listed in the table of eontents

. These 
general-purpnsc financial statem ents are the responsibility of the Town of Jean Lafitte's 
m anagem ent. Our re sponsibility is to express an opinion on these general-purpose financial 
statem ents based  on our audit. 

W e conducted  our audit in accordance w ith generally accepted auditing standar ds and the stan dards 
applicable to finmaeial audits contained in Government Auditing Standards

, issued by the 
Com ptroller General of the U nited States. Those standar ds require that we plan  an d perform the 
audit to obtain reasonable assurance about whether the general-purpose financial statem ents are free 
of m aterial m isstatem ent. An audit includes exam ining, on a test basis

, evidence supporting the 
am ounts and disclosures in the general-purp ose financial statem ents. An audit also includes 
assessing tire accounting principles used and tire significant estim ates m ade by m anagem ent

, as well 
as evaluating the overall finan cial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion, 

In our opinion, the general-purpose financial statements referred to above present fairly
, in all 

m aterial respects, the financial position of th e Town of Jean Lafitte
, Louisian a, as of June 30, 

2000, and the results of its operations for the year then ended in conform ity with generally accepted 
accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued our report dated 
Septem ber 15, 2000 on our consideration of the Town of Jean Lafitte's intern al control over 
finan cial reporting an d on our tests of its com pliance with certain provisions of laws

, regulations, 
contracts, and grants. 



Our audit was perform ed for the purpose of forming an opinion on the general-ptupose financial 
statem ents of the Tow n of Jean Lalitte, Louisiana, taken as a w hole. The supplem ental 
inform ation schedules, as listed in the table of contents, are presented for puiposes of additional 
an alysis and arc not a required par~ of the general-purpose finan cial statem ents of the Town of Jean 

Lafitte, Lonisiana Such inform ation has been subjected to the auditing procedures applied in the 
audit of the general-purpose financial statem ents and, in our opinion, is fairly stated, in all material 
respects, in relation to the general-purpose financial statem ents taken as a whole. 

September 15, 2000 
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TO W N O F JEAN LA FITTE, LO UISIANA 
CO M BINED BALANCE SH EET - ALL FUND TY PES 

AND ACCO UNT G RO UPS 
June 30, 2000 

ASSETS ANI) DTI tER I)EBITS 
Cash 
hw estm ents 
Receivables 
Sales taxes 
lntergovernmenla~ 
Franchise ti: es 
M iscellaneous 

GOVERNM ENTAL 
FUND TYPE 

Prepaid item s 
Propelly, plant and equipment 
Amount to be li,l ovided for 
retirem ent of general long-term  debt 

GENERA L 

63,071 
252.860 

18,387 
74,426 
5,412 
3,709 
37,541 

~10'l 'AL A SSETS AN[) 
()'['HER I)EBY/'S $ 45_~5 4_06 

LIABILITIES, EQUlqY AND 
OTItER CREI)ITS 

Liabilities 
Accounts pa yablc 
l)efelled revenue 
Accrued intelest 
Current capital lease obligation 
Long-term capital lease obligation 

24,613 
1,585 
1,013 
6,086 

TO1 AI. 1,1 A BILITK:.S __ .
33 ~2

_92. 

Equity and other credits 
Investnlellt ill general 

fixed assets 
Fund balances 
Reserved ff~r prepaid item s 37,541 
Um eservcd and mtdesignated 384_ ,_5._6--8 

ACCOUN T 
GROU P 

GENERAL 
FIXED 
ASSETS 

3,964,289 

3,964,289 

TOTAl. EQUITY AND 
O~I}tER CREDITS 422~1_09 __ ~ 964,289 

T()T.AI, LIABILITIES, 
I'Q1.)ITY AND 
(Yl'l IER CREDITS $ 455~4_0_6 $_~ 964,289_ 

See accompanying notes to financial statem ents 

TOTAL 
LONG-TERM (M EMORANI)UM 

_D.FB~ ' (ONLY) 

$ 63,071 
252.860 

18,387 
74,426 
5,412 
3,709 
37,541 

3,964,289 

6.573 

$ ~ 73 $ 4,426,2@  

_ ._6~2573 

6,5_73 

$ 24,613 
1,585 
1,013 
6,086 

_  6,573 

39.870 

3,964,289 

37,541 

__  384,568 

. 
4~ 386,398 

$ . 6,573 _$ 4 426268 



 

TO W N O F JEAN LAFITTE, LO UISIANA 
STATEM ENT O F REVENUES, EXPENDITUR ES, AND CH ANG ES 

IN FUND I]ALAN CE - G O VERNM EN TAL FUND TYPE -G ENERA l, FUND 
For the Y ear Ended June 30, 2000 

REVENUES 
Taxes 
Licenses and perm its 
Rental inconlc 
Fines and forfeitures 
Intergovem m ental 
Gmnblitag fees and com m issions 
Other 

TOTA L REVENUES 

OTHER FINANCING SOURCES 
Capitalizexl f ease 

"I'O~I'AL OTHER FIN AN CING SOU RCES 

GO'V ERN M EN3"At. 

GENERA L 

$ 166,789 
51,440 
31,916 
5,616 

514,584 
281,944 
188.440 

1.240.729 

.__ ~ 8 

TOTAL REVENUES AND  OTHER FINANCING SOURCES _~ 487 

EXPEN DITU RES 
Current 
General govern m ent 

Capital outlay 

TO'I AL EX PEN DITURES 

EXCESS OF EXPEND ITURES 
O'VER RF, V EN UES 

FUND  BA LAN CE, beginning of year 

FUND BALANCE, etad of year 

See acco1~panying notes to finm~cial statem ents 

4 

595,439 

879 5~26 

_
1 474 965 

(214,478) 

636,58_7 

_$ 422,10_9 



 

TOW N OF JEAN LAFITTE, LOUISIANA 
STATEM  ENT O F REVEN UES, EX PENDITURES, AND CH ANG ES 
IN FUND BA LAN CE - BUD G ET AN D A CTUAL - G EN ER AL FUN D 

For the Y ear Ended June 30, 2000 

REVEN UES 
Taxes 

Licenses and permits 
Rental incom e 
Fines mid forfeitures 
lntergovernm enlal 
Gam bling fees and com m issions 
Other 

ACTUAL BUDGET 

$ 166,789 
51,440 
31,916 
5,616 

514,584 
281,944 
188 4~_4Q0 

$ 153,100 
41,800 
28,500 
6,500 

467,200 
270,000 

181&QOQ 

V ARIANCE 
FAVORABLE 

(UNFAVORABLE] 

$ 13,689 
9,640 
3,416 

(884) 
47,384 
11,944 
7.040 

rI'O'FAI~ REVEN UES _ !12 _49~272_9 ~1148,5Q0 _ _ _92~29 

OTHER FINANCING SOURCES 
Capitalized ] ,ease 

__ _1~) 7~58_ 

TOTAL OTHER FINAN CIN G 
SOURCES _ __ L%~75_8_ 

TOTAL REV ENU ES AND 
(YlIIER FINANCING SOURCES ~ 48_7_ 1,148,500 

EXPEN D1TUR ES 
Cun'ent 
General govern m ent 

Capital oullay 
595,439 
8795,~ _26 

583,170 

822,074 

19.758 

19.758 

111.987 

(12,269) 
_ _ ~57,452) 

TOTA L EX PENDITURES 1,474 9~&65 1 ,405,24_ _4 __~ 9,721) 

EX CESS OF EXPEND ITURES 

OVER REVENUES (214,478) (256,744) 42,266 

FUND BA 1.ANCE, beginning of year 636_ 5,~_87_ 636,587 

FUND BALANCE, end of year $ 4221,~_09 $ 379,843 $ 42,266 

See accom panying notes to financial statem ents. 



TO W N O F JEAN LA FITTE, LO UISIANA 
N O TES TO FIN ANC IAL STA TEM EN TS 

June 30, 2000 

NO TE A - SUM M ARY O F SIG NIFICA NT ACCO UNTING POLICIES 

The financial statements of the Town of Jean Lafitte, Louisiana (the "Town") have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to government units, 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles. The m ore significant of 
the Tow n's accounting policies are described below : 

F i1~ 9 ci a!~RR e_12_o~  

The Town of Jean Lafitte was incorporated in 1974 under the provisions of the Lawrason 

Act. 2he Town is governed by a M ayor, Council form of government (R.S. 33:321-481). 

The Town's major operations include public safety, recreation, and general administrative 
services. The accom panying financial statem ents include all govern m ent activities, 
organizations, and functions for which the Town is financially accountable. 

2. Fun O AC3?Ottrjt_~  

The Town uses funds and account groups to report on its financial position and the results of 
its opcralions. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m an agem ent by segregating transactions related to certain governm ent functions or 
activities. 

A fired is a separate accounting entity w ith a self-balan cing set of accounts. An account 
group, on the other han d, is a financial reporting device designed to provide accountability 
for ccrlain assets an d liabilities thai are not recorded in the funds because they do not 
directly affect net expendable available financial resources. 

The fimds of the Town are classified into the "govern m ental" category. The category, in 
turn , is divided into separate "fund types". 

Governm enlal funds are used to account for all of the Town's general activities. The 
General Fund is used to account for all activities of the general govern m ent not accounted 
for in som e other fm ~d. 



 

TO W N O F JEAN LAFITTE, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 2000 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B asi.s_~ f .AAe~_ountin~  

The accounting and financial reporting treatm ent applied to a fund is detem rined by its 
m easurem ent focus. A ll governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets ~md current 
liabilities generally are included on the balance sheet. Operating statem ents of these funds 
present increases (i.e., revenues and other financing sources) and decreases (i.e., 
expenditures and other financing uses) in net current assets. 

The m odified accru al basis of accounting is used by all governm ental fund types. Under the 
m odified accru al basis of accounting, revenues are recognized when susceptible to accrual 

(i.e., when they become both measurable and available), "M easurable" means the anrount 
of the transaction cml be determined and "available" m eans collectible within the current 
period or soon enough thereafter to be used to pay liabilities of the current period. 
Expenditures are recorded when the related fund liability is incurred. Principal and interest 
on general long-term debt are recorded as fund liabilities when due. 

Taxes and fees collected and held by intermediary collecting govern m ents at year end on 
behalf of the Town ar e recognized as revenue. Other revenues susceptible to accrual are 
intergovennnental revenues and franchise fees. Fines, forfeitures, reritals, licenses and 
permits are not susceptible to accrual because generally they ar e not m easurable until 
received in cash. 

4. _Bu 2,d #t!! 

Form al budgetary accounting is employed as a m anagem ent control device during tire year 
for the General Fund. 

3"he lcw :l of budgetary control is at the line-item level. Expenditm'es m ay not exceed 
appropriations until additional appropriations ar e provided. Appropriations which are not 
expended  lapse at tire end of each fiscal year . 

The budget for the General Fund is adopted on a basis consistent with generally accepted 

accounting principles ("GAAP'). Budgetary comparisons presented in the accompanying 
financial statem ents are on a GAAP basis. 



 

TO W N OF JEAN LAFITTE, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTIN UED) 
June 30, 2000 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

5. C aA[~.!tn_d l~3_v_e;%_m e nt_s_ 

For reF~orting purp oses, cash includes dem and deposits. 

Louisian a revised statutes (LSA - R.S. 33:2955) authorize the Town to invest in (1) United 
States bonds, treasury notes, or cerlificates, or tim e certificates of deposit of state ban ks 
organized under the laws of Louisiana and national banks having their principal offices in 
the State of Louisiana, an investm ent as stipulated in LSA-R,S. 39:1271, or any other 

fedexally insured investment, or (2) mutual or trust fund institutions which arc registered 
with the Securities an d Exchange Com m ission under the Securities A ct of 1933 and the 
Investm ent Act of 1940, an d which have an derlying investm ents consisting solely of an d 
lim ited to securities of the U.S. govennnent or its agencies. ]n addition, local govern m ents 
in l,ouisiana are authorized to invest in the Louisiana Asset M anagem ent Pool, Inc. 

(LAM P), a non-profit corporation organized under the laws of the State of Louisiana. 
Investm ents ar e stated at fair value in accordan ce with Govern m ental Accounting Standards 
Boan :l Statem ent No. 31. 

6. !~eceivs~b_!es 

All receivables were considered fully collectible at year end, therefore, no allowance has 
been provided. 

7. l nv
_ed!tp;ics_  

Thc costs of m aterials an d supplies acquired by the governm ental funds are recorded as 
expenditures at the tim e of purchase, The inventory of such m aterials and supplies at June 
30, 2000 wotdd not be m aterial to the financial statem ents. 

8. _Pre~ ..id_It_ e~n ,s 

Paym ents m ade to vendors for services that will benefit periods beyond June 30, 2000 are 
rccorded as prepaid item s, These am ounts will be expended as thcir benefit expires. 

9. t~ixcd.. _
A~s~ts 

General fixed assets are not capitalized in the funds used to acquire or construct them . 
Instead, capital acquisition an d construction are reflected as expenditures in govern m ental 
funds, and the related assets are reported in the general fixed assets account gro up. A ll 
purchased fixed assets are valued at cost where historical records are available and at an 
estim ated histo~{cal cost where no historical records exist. Donated fixed assets are valued 
at their estim ated fair m arket value on the date received. 



 

TO W N O F JEA N LA EITTE
, LO UISIA NA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 2000 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

9. Fi x q~t
_ :_~S se[s (_C o1~ n u e@  

The costs of norm al m aintenan ce an d repairs that do not add to the value of ti
m  asset or 

inateriaIly extend asset lives arc not capitalized
. 

Public domain ("infrastructure") general fixed assets consisting of roads
, bridges, curbs and 

gutters, strccts and sidewalks, drainage and lighting system s are not capitalized
, as these 

assets are im m ovable m~d of value only to the governm ent
. 

Assets in the general fixed assets account gaoup are not depreciated
. 

10. Corn pc!h'~ateqt Ab setmes 

Annual and sick leave is expended when claim ed by the em ployees rather than  when earned
. Employees m ay not carry over or aeettrnulate arm ual or sick leave

. Em ployees arc required 
to use lheir mm ual leave during the year follow ing his/her anniversary date of em ploym ent

. 

In the opinion of the Adm inistration
, the liability due at June 30, 2000 w ould not be m aterial 

to the financial statem ents. 

_Total (_.'~un!t~ on Com_bined Statements 



 

TO W N O F JEAN LAFITTE, LO UISIAN A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 2000 

NOTE B - STEW A RDSH IP, CO M PLIAN CE AND ACCO UNTAB1LrFY 

1. Budg.e! 

The procednres used by the Town in establishing the budgetary data reflected in the 
financial statem ents are as follow s: 

b 

Not less than 30 days before the end of the fiscal year, the M ayor recomm ends 1o the 
Council a proposed operating budget for the ensuing fiscal year . The operating 
budget includes proposed expenditures and the m eans of financing them , 

File proposed budget is summ arized and advertised and tile public notified that the 
proposed budget is available for inspection and th at w ithin 10 days thereafter public 
hear ings ar e conducted to obtain taxpayer com m ents. 

The budget is then legally enacted through an ordinance adopted by the Council 

Any revisions that alter the total expenditures of the General Fund or line item 
changes w ithin the General Fun d m ust be approved by the Council. 

Budgeted amounts are as originally adopted or as finally mnended by resolutions or motions of tile 
Council through June 30, 2000. 

2. ~.xpendi es ill EXCESS of Revenues 

Certain general fund revenues were less than and certain expenditures exceeded their line 
item budgels. These variances were not considered m aterial and have been approved 
th rough m otions by the Council. During the year, the Council am ended the budget to reflect 
less row ,hue from state gran ts for the construction of a Senior Citizens Center. The funds 
needed for this constru ction were budgeted from fund balance. The Town budgeted a 
deft@  in fiscal 2000 prim arily due to capital outlay expenditures greater than budgeted 
revenue,;. The deficit was budgeted to be paid from the accum ulated fired balance. 

NOTE C - CA Stl A ND INVESTM ENTS 

At 3uric 30, 2.0(10, the carrying am ount of the Town's cash deposits was $63,07l and the bank 
balance was $96,110 all of which was covered by Federal depository insurance or by collateral 
consisting of securities l'mld by the Town's agent in its nam e. 

Investm ents held at June 30, 2000 consist of $252,860 in the Louisian a Asset M anagem ent Pool, 
Inc. (LAM P), a local government investment pool (See Summ ary of Significant Accounting 
Policies). In accordance with GASB Codification Section I50.165, the investment in LAM P at 



 

TO W N O F JEAN LAFITTE, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 2000 

NOTE C - CASH AND INVESTM ENTS (CONTINUED) 

June 30, 2000 is not categorized in the threc risk categories provided by GASB Codification Section 
150.164 because the investm ent is in the pool of funds and therefore not evidenced by securities that 
exist in physical or book entry form . LAM P is adm inistered by LAM P, Inc., a non-profit 
corporation organized under the laws of the State of Louisiana. Only local govern m ents having 
contracted to l:.aJlicipatc in LAM P have an investm ent interest in its pool of assets. The prim ary 

objective of LAMP is to provide a safe enviromnent for the placement of public ftuads in short-ten-n, 
high quality investm ents. The LAM P portfolio includes only securities mad other obligations in 
which local gevem m ents in Louisiana are authorized to invest. Accordingly, LAM P investm ents 
are restricted to securities issued, guaran teed, or backed by the U .S. Treasury, the U .S. Govern m ent, 
or one of its agencies, enteq3rises, or instrum entalities, as well as repurchase agreem ents collaterized 
by those securities. The dollar weighted average portfolio m aturity of LAM P assets is restricted to 
nol m orc than 90 days, and consists of no securities with a m aturity in excess of 397 days. [,AM P is 
designed to be highly liquid to give its participan ts im m ediate access to their account balances. 

The invcstm cnls in LAM P are statcd at fair value based on quoted m arket r~les. Fair value is 
determ incd on a w eekly basis. 

Since all investm ents are short-term , highly liquid securities, the pool sponsor has not obtained any 
legally binding guarantees dining the period to support the value of shares. 

NO TE D - FIXED ASSETS 

The following is a sum m a .ry of changes in the general fixed assets accotmt group during the year 
ended June 30, 2000: 

Deletions 
Balance and Balance 

Julmz
_l~1999 Additions Transfers June 30, 2000 

$ 366,315 $ 81,174 $ 

422,575 

_ 60~0403 

843,931 

42,885 

19
_ ,_758 

2.659.493 

620,161 

Total genelal 
fixed assets $ 3~32204,855 $ 987,748 $ 2283,~414 $ 3,964,289 

NO TE E - SALES TAX 

For the year ended June 30, 2000, the total sales tax levied on purchases w ithin the Town lim its was 
8 3/4% . Of this anaount, the State levies 4% , the Jefferson Parish Public School System levies 1 
1/2% , the Jefferson Parish Sheriff's Offi ce levies 1/4% , an d the Parish of Jefferson levies the 
rem aining 3% . Sales taxes, except sales tax on m otor vehicles which is collected by the State, 



 

TO W N O F JEAN LAFITTE, LO UISIA NA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 2000 

NOTE E - SALES TAX (CONTINUED) 

arc collected by the Sheriff of Jefferson Parish, who receives a com m ission of 11%  of Ihe anaouut 
collected. 

Of the 3% levied  by the Parish, 1/2%  is rem itted to the Jefferson Parish Public School System , 1% 
is rem itted to lhe Parish for sewer capital and law entbrcem ent, 1/6%  is rem itt~,~d to thc Parish for 

drainage purpc~ses, and the balance (1 1/3%) is remitted to the Town (as an incolporatcd 
municipality). 

The 1/4%  levied  by the Sheriff's Offi ce is remitted directly to the Town for law enforcem ent and is 
recognized  in fl~c General Fund. 

NOTE F - CA PITAL LEASE 

The Town is obligated under a capital lease for a 1999 autom obile. The leased autom obile aud 
related obligation are accounted for in the General Fixed Assets Account Group and the General 
Long-Tem ~ Debt Accoun! Group, respectively. The lease requires three equal annual paym ents of 
$7,099 beginning in 2000 through the year ending June 30, 2002. 

The following is a schedule of future m iltim um lease paym ents as of June 30, 2000 

Year Ended 
J_ ~  

2001 
2002 

M inim um lease paym ents 
Less: am ount representing interest 
Present value of m inim um  lease paym ents 

NO TE G - RESERVATIO NS O F FUND BALANCE 

Reserved for l)repaid_I_tem s 

Am ount 

$ 7,099 
7,09_9 
14,198 

_  (1,53~  
$ 12,659 

This reserve was established as an offset against the asset, prepaid item s, because it does not 
constitute m~ available, spendable resource of the General Fund even though it is a com ponent of 
current assets. 



 

TO W N O F JEAN LA FITTE, LO UISIA N A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 2000 

NOTE It - EM PI,O YE E BENEFIT PI,AN 

In 1996, the Town adopted a retirement plan with elective 401(k) provisions covering substantially 
all of its employees. An independent party has been selected to adm inister and act as trustee for the 
plan. The plart is a defined contribution plan, with all contribution amounts (if any) deternained by 
the Council. Contributions to the plan totaled $9,763 for the year ended June 30, 2000. Plan  assets 
are ow ned by the participants and are not included in the finan cia~ statem ents of the Town. 

NO TE I - CO NTING ENT LIABILITIES 

Risk M  anagc.[!~e~ 

The Tow n is exposed to various risks of loss related to torts; theft of, dam age to and destruction of 
assets; errors and om issions; and natural disasters for which the Town carries com m ercial insurance. 

The Town is a defendan t in various lawsuits and its Attorney has reviewed the claim s in order to 
evaluate the likelihood of an unfavorable outcom e to the Town and to arrive at an  estim ate, if any, 
ofth e mnount or range of potential losses to the Town. As a result of such review , claim s have becn 
ealegorized into "probable," "reasonably possible," and "rem ote" contingencies, as defined in 
National Council on Governm ental Accounting Statem ent 4 for Claim s an d Judgm ents. No loss 
contingencies have been categorized as "probable" thus no accrual has been recorded. 



SU PPLEM E N TAL IN FO RM A TIO N 



TAXES 
Sales 
Sales - law enforccmera 
Beer 
Tobacco 
Franchise 

Entergy 
Cox Communications 
l.ouisiana Gas 

TOTAL TAXES 

TOW N OF JEA N 1,AFITTE, LOUISIANA 
GENERAL FUND 

SCHEDULE OF REVENUES - BUDGET AND ACTUAl, 
For the Year Ended June 30, 2000 

LICENSES AN[) PERM ITS 
Insurance license fee 
Occupational license 
Building pcm fit 
Alcoholic beverage 
Plumbing inspecl ion 
Electrical mspecl)on 

TOTAL IJCENSI:G AND I'tiRM ITS 

RENTAL INCOM L 
Town Hall (ambalance) 
Civic Centc) 
Auditorium 

TOTAl. RENTAl INCOM E 

FINES AND FORFEITUR[iS 
Traffic violations and 

courl costs 
TOTAL FINES AND FORFEITURES 

INTERGOVERNM ENTAL 
State Grants 

Parish transportation funds 
Parish grants 
DARE re0nbursement 

TOTAL INTERGOV ERNM ENTAL 

GAM BLING FEES &ND COM M ISSIONS 
Riverboat gambling fees 

TOTAL GAM BLING FEES AND COM M ISSIONS 

OTltER REVENLIES 
Seafood festival 
M iscellaneous 
Special events 
Interest incom e 
Scholarship furM 
Donations 

TOTAL OTHER RI:.VENUES 

TOTAL RENTAl. INCOM E 

OTHER EINANCING SOURCf!S 
Capitalized lease 

TOTAL OTItER FINANCI NG SOURCIIS 

ACI'UAL BUDGET 

$ 96,866 
18,000 
4,701 
9,533 

21,001 
14,777 
I ~8_892 

_ _  1662~9 

15,381 
15,895 
8,646 
1,682 
6,293 
3_ ~_543 
51.4,10 

12,000 
10,378 
9~ _s38 

__ _3~P2Zfi 

_ _  s~616_ 
__ _ 5~ _6L6_ 

333,144 
50,000 
129,510 
1.930 

_ _ _514 5~ _84_ 

_  281 9_,9L4 
281.944 

12,716 
19,673 
31,644 
18,897 
5,510 

_  188~ o 

JL~_24o72~29 

197~ _~58 
19~758 

"IOTAL REVENUES AND ()TILER FINANCING SOURCES $ 1,260,487 
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$ 85,000 
18,000 
5,000 
7,500 

22,000 
14,000 
1~6o~ 

153~0~ 

9,500 
15,000 
8,000 
3,300 
4,000 
2,00/! 
41.800 

12,000 
9,000 
7,500 -  

285o(? 

6&o~! 
6,5~! 

280,000 
58,000 
123,000 
6,200 

467,200 

270,000 

I10,000 
20,000 
31,700 
17,000 

2,700 
181,400 

VARIANCE 
FAVORABI,[! 

[UNFAVORABLE) 

1,866 

(299) 
2,053 

(999) 
777 
291 

3.689 

1,378 

3,416 

--  (884) 
__  (884) 

53,144 
(8,000) 
6,510 

I __
4~(~.~ Q) 

- _ -  47,384 

__ 11,944 

1,148,500 _ _ 92,229 

~ I  19~ 758 



 

TOW N OF JI~;AN LAFITTE, LOUISIANA 
GENERAL FUND 

SCttEDULE OF EXPENDITURI~2S - BUDGET AND ACTUAl. 
For the Year Ended June 30, 5000 

GENERAL GOVERNM ENT 
PERSONNt L AND RI?LATED COSTS 

Salaries 
Taxes - Payloll 
Retirement 
Insuronce workman 's eom pensatio;~ 
Insursnce ~ ~memployrnenl 
TOTAl. pH ~,SONNH . AND RELATED COSTS 

PROFESSION/d, AND LEGAL 
Legal - magistrate 
Acco,anting and auditing 
TOTAL PROI:ESSIONAL AND LEGAL 

OFFICE AND ADM INISTRATIVE COSTS 
Utilities 
Office expense 
Telephone 
Janitorial 
Of I]cJaJ joumaJ 
Court cosl 
Dues and sul,scriptions 
TOTAL Ol"l K2E AND 

AI)M INIS-I RATIVI3 COS'I'S 

MAINTENANCE AN[) SUPPLIES 
Road maJntet}ar~ee and supplies 
Repairs and i naintcnm]ee 
Police supplies and materials 
Casual labor 
Auto and truck 

TO'I'AL MAINTENANCE AND SUPPLIES 

INSURANC[ 
Insurance - medical 

Insularlc('. liability 
Insurance -bnilding 

TOTAL INSURANCE 

(Continued) 
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AC3"UAL BUDGET 

$ 162,393 
12,404 
9,763 
9,503 

~ {L4 
_ 2~ {7_! 

7,844 
_ _ J 3_Z12 

41,884 
8,937 
7,579 
5,090 
2,183 
79 

_ _6_9 

$ 192,500 
13,770 
8,900 

215,170 

10,000 

2L _ooo 

VARIANCE 
FAVORAt3LE 

~UNFAVORABLE) 

$ 30,107 
1,366 
(863) 

(9,503) 
_ _ __ E ~4) 

2,156 

334 

(5,884) 
1,063 
(I ,079) 
(59o} 
(Ig3} 
121 
136 

_ _ _h6_~4.!fi __ 69_o&0.{} _ _ _ A a } 6) 

37,184 
31,716 
7,652 
21,364 

_ _  4~_72~ 
__ m2~_642 

30,383 
14,218 
14,000 
sag o0 

- _ _  6_ _~ 9~9~ 

31,000 
14,000 
14,000 

-  6~00_0 
65 000 

(7,184) 
0,716) 
(652) 
636 

_ _ 2<84A ) 

617 
(215) 

600 
_ _ _  I 0~I~02 



 

TO W N OF JEAN LAFITTE, LOUISIANA 
GENERAL FUND 

S(~HEDULE ()1~' EXPENDITURES - BUDGET AND ACTUAL (CONTINUED 
For the Year Ended June 30, 2000 

OTHER 
Cxmvention aed out of state travel 
Travel 
M iscellaneous 
Capital lease expense 
lnlerest expense 
Scholarship fund 
Seafood fbslival 
Special cverlis 
Tourism 

TOTAl, OTHER 

ACTUAL BUDGET 

$ 16,004 
2,840 
4,018 
13,185 
1,013 
4,820 
66,080 
36,126 

__  23L-'L4 
_  Ij6~ L4o 

TOTAL GENERAL GOVERNM ENT _$ 5955~:~9 

CAPITAl. OUTI.AV 
Buildings, improv,.:mcnts and 

eq uiplrleiil 
Strcets and sidewalks 

TOTAL CAPITAl. ()UTI .AY 

TOTAl. EXPENDI'| URES 

$ 749,623 
- --  

1_29~L903 

L E/9~526 

S t~ E'14._~ _965 
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$ t 7,000 
2,400 
1,200 

4,900 
66,100 
35,600 
1,000_ 

-- -  128,20.0_ 

$ 723,574 
98,50(! 

822,074 

$ 1,405,~ 5 

VARIANCE 
FAVORABLE 

~[JN|:AVORABLE) 

$ 996 

(440) 
(2,818) 
fl3,185) 
(i,ol3) 

8(/ 
20 

(526) 
_ _  (i,i54) 
_ lsAL~ 5o) 

s_ _ ~  

$ (26,049) 



Elaine Badeaux 

Shirley Guille 

Leo Kerner, Jr. 

Calvin LeBeau 

Verna Sm ith 

TO W N O F JEA N I,A FITTE, L O U ISIA N A 
SCH ED ULE O F CO U N CIL 'S PER D IEM  

For the Year Ended ,June 30, 2000 

N um ber of 
Special 
M eeting  

Num ber of 
Regular 
M eetings_  

12 

12 

12 

12 

12 

$ 2,425 

2,425 

2,425 

2,425 

_  2,42_5 

~12,125 



CO M PH ANCE SECTIO N 



R EBOW E & C OM PANY 
I'U B[,IC A CCO U N TA N TS 

CO N SU l TA N TS 
I 5 SIO IqAI GO RPO Fi/~,T IO N 

3501 N Causeway BIv6 ~ Suite B10 ~ P.O. Box ~952 ~ 1~e~airie, Lh70009 
Phone 15841 837-9116 ~ Fax (504) 837-0123 ~ E-mair rebowe@rebowe.com 

REPO Rrl' O N CO M PLIA NCE AND O N INTERNA L CO NTRO L O VER FINA NCIA L 
REPO RTIN G BASED O N A N A UDIT O F FINA NCIAL STATEM ENTS PER FO RM ED 

IN A CC O RDA N CE W ITH GO VERNM EN T A UDITIN G STANDARDS 

The I tonorahle Tim othy K erner, M ayor an d 
M em bers of the Council 
Town of Jean I.atitte, Louisiana 

W e have audited the general-.purpose financial statem ents of the Town of Jean Lafittc as of and 
for the year  ended June 30, 2000, and have issued our report thereon dated Septem ber 15, 2000. 
W e conducted our attdit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the United States. 

Com pliance 

As part of obt~ining reasonable assurance about whether the Town of Jean Lafilte's general- 
purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, contracts, and grants, noncom pliance 
w ith which could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts, l Jow cw~r, providing an opinion on com pliance with those provisions w as not an 

objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom pliance that are required to be reported under Government 

Auditing Standards. 

lnternal Control Over Financial Reporting 

In planning and perform ing our audit, we considered the Town of Jean Lafitte's internal control 
over financial reporting in order to determ ine our auditing procedures for the purp ose of 
expressing our opinion on the general-purpose financial statem ents and not to provide assurance 
on the internal control over financial reporting. O ur consideration of the intern al control over 
fnancial reporlm g would not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the general-purpose, financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the intern al control over finmlcial reporting and its operation that we 



consider to be m ate, rial w eaknesses. H ow ever, w e noted other m atters involving the internal 
control over financial reporting, which w e have reported to m anagem ent of the Town of Jean 
Lafitte in a separale letter dated Septem ber 15, 2000. 

This report is intended solely for the inform ation of m anagem ent and the Louisimla Legislative 
A uditor and is not intended to be, and should not be used by anyone other than these specified 
parties. 

Septem ber 15,200(I 



M  EM O R AN DU M  O F A DV ISO R Y CO M M EN TS 

TO W N O F JEAN LAFITTE, LO UISIAN A 

For the Y ear Ended June 30, 2000 
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The Honorable Tim oth y Kem er, M ayor, and 
M em bers of the Council 
Tow n of Jean l_,afltte, Louisiana 

W e have audited the general-purpose finaneial statem ents of the Tow n of Jean Lafitte, Louisiana, 

(the "Town") as of and for the year ended June 30, 2000 have issued our report thereon dated 
Septem ber 15, 2000. As part of our audit we considered the Town's internal control over financial 
reporling in order to detem fine our auditing procedures for the purpose of expre ssing an  opinion on 
the general-purpose financial statem ents and not to provide assurance on the internal control over 
financial reportil~g. 

Ilowever, during our audit we becam e awar e of several m atters that ar e opporttmities for 
strengthening the Tovm 's intern al controls and operating effi ciency. The m em orandum that 
accom panies this letler sum m arizes our com m ents an d suggestions regarding those m atters. Our 
consideration of the internal control over finan cial reporting has been reported on in a separately 
issued report entitled Report on Compliance and on Internal Control Over Financial Reporting 

Based on an Audit of Financial Statements Performed in Accordance with Government Auditing 
Standard9 dated Septem ber 15, 2000. 

W e have already discussed m any of these com m ents an d recom m endations with you an d have 
included your response. W e will be pleased to discuss these recomm endations with you in further 
detail at your convenience, perform may additional study of these m atlers, or assist you in 
im plem enting our  recom m endations. 

R eb ow e & Comp an y 

Septem ber 15, 2000 



CO M M ENT 2000-1 

TO W N O F JEAN LAFITTE 
M EM O RA N DUM  O F A DV ISO RY CO M M ENTS 

FO R TH E YEAR ENDED JUNE 30, 2000 

As in prior ycals, there appears to be an inadequate segregation of duties within the accounting 
functian . 

Due to the limit~:~ noav~ber of personnel, the Town Clerk has m ost of the responsibilities relating to 
the cash receipts and disbursem ent cycles. The ]'own does, however, have various controls in place 

which mitigalcs this problem. Included in these mitigating controls are (1) an outside Certified 
Public Accountan t prepares the bank reconciliations, (2) all checks require a dual signature, (3) 
actual versus budgel com parisons are m ade m onthly by the M ayor on all revenue and expenditure 
line items, (4) the use, and reconciliation of prenumbered receipts, and (5) the Town  has assigned 
var ious accounting responsibilities to an other employee. Based upon these m itigating controls, we 
do not consider this to be a reportable condition. 

R ECOM M ENDA TION 

The Town should continue to be aware of the potential problem s caused hy an inadequate 
segregation of d ulies ~md should be cognizant of the im portance of the m itigating controls. 

CO RRECTIVE AC'TIO N ]'LAN 

W e are aware of the situation and will continue to perform procedures necessary to m itigate th e 

potential problem. Contact: Mayor Tim Kerner, (504) 689-2208 

CO M M ENT 2000-2 

In June 1999, the Governmental Accounting Standards Board ("GASB") issued GASB 
Statem ent N o. 34 "Basic Financial Statem ents" effective for the year beginning July I, 2003. 
GA SB Statem ent  N o. 34 establishes new financial reporting requirem ents for th e Town as well 
as other state an d local governm ents. 

The m ost significant changes will be that: the Town will report financial inform ation for all 
governm ental fund type accounting utilizing the full accrual m ethod of accounting as opposed to 
the m odified accrual m ethod currently used; the Town will be required to record and depreciate 
all capital assels, and to elim inate both the General Fixed Assets A ccounting Group mad the 
General Long-Term Debt Accounting Group; the Town w ill present dual fnancial statem ents 
with presentation of both  "Governm ent-w ide Financial Statem ents" and the traditional "Fund 
Finan cial Stalem ents". 



 

TO V~IN O F JEAN LA FITTE 
FINDINGS AND RECOM M ENDATIONS (CONTINUED) 

FO R TH E YEAR ENDED JUNE 30, 2000 

In preparation lbr GA SB Statem ent N o. 34, the Town of Jean Lafitte w ill need to invest 
extensive m an-hours prior to its im plem entation. Specifically, the Town will need to: 

I. Conduct an c~tensive inventory of infl'astructure. A book value and asset life will need to be 
determ ined tbr all assets and each asset will be depreciated over its rem aining life. The Town 

should also reevaluate its capitalization threshold (currently at $200) and consider raising its 
level of capitalization for reporting purposes. 

2. A M anagcment's Discussion and Analysis ("M I)&A") section will need to be reported as 
"required supplementary information" in the financial statements (this is in addition to the 
Letter of Transmittal) outlining the following: 

* A brief description of the financial statem ents. 
~ Condensed finan cial position w ith com parative inform ation derived from  the 

govcrnm ent wide financial inform ation. 

~ Analysis of balances and transactions of major individual funds. 
~ Analysis of significant variations between original and final budget am ounts. 
~ D escription of significant capital assets and long term  debt activity. 
~ D escription of currently known facts, decisions, or conditions that are expected to 

have a significant effect on the financial position or results of operations. 

RECO M M EN I)ATIO N 

The Town of Jean Lafitte should begin to form ulate, a plan of action designed to effi ciently 
implem ent GASB Statem ent N umber 34. ., 

CO RRECTIVE A CTIO N PLAN 

The Town of Jean Lafitte has begun to formulate a plan of action for implementing GASB 
Statem ent N um ber 34 and should com plete this plan by the end,of fiscal year ending June 30, 
2001. The Town is planning to im plem ent GA SB Statem ent N um ber 34 w ilhin the required 

dmeframe. Contact: M ayor Tim Kerner, (504) 689-2208. 


